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Three pieces of big news this month.  Two 
are wonderful and the third is yet to be de-

cided.  Here’s 
background. 

Possibly one of 
the biggest ad-
vances in history, 
on par with the 
discovery of fire 
and the invention 
of the wheel, has 
begun, unheralded 
— and perhaps 
even hated — by 
the mainstream 
press.  See page 4. 

But first, EWR 
speaks so often 
about government 
because the chief 
determinant of 
your investment 
success today is 
the decisions 

made by persons with political power. 
The intelligence of an organization is not the 

same thing as the intelligence in the organiza-
tion. 

Most governments are staffed with people 
brighter than the general population.1  But the 
organizations as a whole are dumb as a rock. 

Governments are all-star football teams run-
ning plays written by dodo birds. 

                                                
1 “Why Your Postman May Be Smarter Than He Looks,” 
FORBES website, May 27, 2011. 

The dodo birds are taxes.  Governments are 
the only organizations with the legal privilege 
of taking money by force.  This guaranteed in-
come makes the organization stupid.   

Why work hard to streamline operations, 
clean out the deadwood, cut expenses and hire 
the right people for the jobs, when it will have 
no effect on income? 

This is highly important to investors.   
Politicians and bureaucrats are now so pow-

erful they can and do change flows of money at 
the drop of a hat.  An investment that was a 
Mississippi of cash one day can become a Sa-
hara the next, and vice versa.  It mostly de-
pends on the decisions made by a handful of 
overlords in the Federal Reserve, Treasury and 
other parts of the swamp, who got their jobs by 
being expert bootlickers.   

None of these people know diddly about your 
daily life or mine.  But by changing flows of 
money, they continually alter our lives in hid-
den ways. 

Suppose you are a carpenter married with 
two children, and building houses.  You and 
your spouse have worked hard and finally 
saved enough to buy a home, but with a big 
mortgage. 

You are highly skilled and honorable but 
know nothing about economics.   

The Federal Reserve raises interest rates.  
You say to your spouse, this is great, our 

savings are earning more income, so we can af-
ford more luxuries. 

But the higher rates mean sales of homes 
will drop, and your skills will be less needed.   

You lose your job.  
 Then you default on your mortgage.  
You are evicted, and you and your family 

are reduced to living out of your car.   
You believe your failure is all your fault.  

You start to drink, and end up divorced.  
You’re contemplating suicide. 

To you this is a catastrophe.   

In this issue 
• On the storming of Con-
gress. 
• The conversion of Hagia 
Sophia back to a mosque 
will change the world.  
• The best brand of eco-
nomics for successful in-
vesting.   
• The baby boomers won 
the lottery, then threw it 
away.   
• In 2014, we reached the 
political tipping point; the 
ramifications.   
• Beware of early 
knowledge.  
 • And much more.    
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saying, see, taking out a
second mortgage to buy
stocks was a good idea
after all, let’s take out a
third!

So far, we are replaying
1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!

New Investment Opportunities
Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!

Economy, Investment Forecast
January is when we investment writers issue our

forecasts for the new year, to set ourselves up for next

My Next Chaostan Speeches
I will be the keynote speaker at the Resource Consultants Wealth Protection

‘98 conference in Phoenix on March 21, and I will be available for questions
and answers afterward.  The fee is $99 but I have arranged for subscribers to
attend for $69 if you call before February 15.  800-494-4149.

I will also speak at Rick Rule’s “Bottom Fishing” investment conference on
March 14-15 in San Diego. The fee is $125.  Call 410-223-2532.

SUGGESTED VENDORS

•Treasury Bills:  American Century Fund, 800-321-8321
•Natural resource stocks: Global Resource Investments, 800-477-7853
•Precious Metals: Pat Gorman 800-494-4149; Bill Bradford 800-854-6991; Ron
Paul Co. 800-982-7070; Miles Franklin, Ltd. 800-822-8080.
•Gold Stock Accounts:  Gerbino & Co., 310-550-6304
•Swiss Investments: JML Swiss Investment Counselors, PO Box 4264-M3,
6304 Zug, Switzerland; or Miles Franklin, Ltd.  800-822-8080;
•Diversified mutual fund:  Permanent Portfolio Fund, 800-531-5142
•Commodities and commodity options:  Sue Rutsen & George Koziol, Fox
Investments, 800-621-0265
• Weapons and Security Equipment stocks, Bruce Green, Sheperd Financial
Group, 800-469-5978
• Foreign stocks and bonds:  Peter Schiff, Euro-Pacific Capital, 800-727-7922
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But to our rulers in DC it’s just monetary 
policy.   

The behavior of the Fed — in fact the whole 
government — always reminds me of Stalin’s 
remark that the death of one man is a tragedy 
but the deaths of a million is only a statistic. 

Why don’t Americans rebel against such tyr-
anny, as they did in 1776? 

One reason is that around first grade they 
begin receiving lessons about “community 
helpers,” meaning firefighters, police, rescue 
crews and other important folks employed by 
government.   

Forever after, most believe this is what gov-
ernment is — a superhero that stands always 
ready to help us. 

No one says a word to the kids about the 
300,000 federal laws that encroach on every 
facet of our lives and treat us all as if we are ex-
pendable pawns, like our carpenter. 

Government controlled schools are even 
worse than a government controlled press; 
both are engines of tyranny. 

  This is an effect of the socialism and 
Keynesian economics that now saturate huge 

parts of the curriculum in high schools and col-
leges in every subject from art to zoology.  And 
the teachers don’t even know it. 

Teachers teach what they were taught. 
To me EWR is, more than anything else an 

antidote to the brainwashing that begins in 
first grade. 

 Richard J. Maybury 
 

➥ Censorship has become widespread and alarming.  
In case you are wondering, nothing in EWR is ever 
censored. ♦ 
➥ Due to the spectacular recent events, some arti-
cles scheduled for this month have been moved to the 
March issue. ♦ 
 

On the storming of Congress 
	

I am sorry people were hurt and killed, but in the 
grand scheme of things, the attack on the Senate and 
House was a good thing that may save thousands of 
lives. 

To those of us who are cynical about government 
and political power, it was a “well duh” moment.  
But believers in infinite government — statists  — 
were surprised and stunned.   

When the politicians were herded into back 
rooms terrified they were about to be killed — some 
were seen praying — did they realize this may be 
only the beginning of a shooting revolution if they 
don’t start dismantling their tyranny? 

In other words, the message of January 6th to our 
rulers is, start draining the swamp or you personally 
will be in great physical danger. 

It’s an IQ test for them.  Do they understand they 
have been put on notice that they no longer have a 
blank check to expand their taxes and regulations 
forever? 

Maybe our carpenter’s future won’t be so bleak 
after all.  But… 

… something even more far-reaching… 
…is developing, and it is undoubtedly marvel-

ous.  Here’s the story. 
The term baby boomer refers to people of my 

generation, born during the post-WWII baby boom 
(1946 to 1964). 

The boomers won the all time greatest lottery, 
then unknowingly threw it away. 
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on the condition that it will not be reproduced in whole or in part 
by any means without written permission from the publisher.  In-
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profitability cannot be guaranteed.  Henry Madison Research, its 
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national or international business, economic or investment situa-
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tion.  All new ideas, concepts, data, information, procedures and 
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2 The MZM measure of money supply.  St. Louis Federal 
Reserve website. 

By the time the boomers reached maturity, the sys-
tem of liberty and free markets had made America the 
closest thing the world had ever seen to a utopia. 

Granted we had serious tribulations.  But never be-
fore or since has there been a place with such an ex-
hilarating mix of opportunity, liberty, security and 
rapidly declining poverty. 

Unfortunately, the boomers’ grandparents, the 
WWI generation, had been the first subjected to the 
government’s mass production public schools erected 
by the socialists (originally called platoon schools). 

The grandparents’ children were the WWII gener-
ation, and the boomers were the third wave subjected 
to the socialist brainwashing.  (Gen X was fourth, 
Millennials fifth, and Gen Z sixth.) 

Consequently, the American system no longer had 
much public support.  But it had a lot of momentum, 
and continued the greatest expansion of economic and 
technological progress ever seen.  The American poor 
lived better than the middle class in most nations.   

However, by the time the boomers arrived at high 
school graduation, socialists had perfected the art of 
classroom propagandization.  With few exceptions, 
the boomers who went to college came out true be-
lievers in the welfare state; many were pure Marxists.  
Understanding nothing about the system of liberty 
and free markets, they undermined it at every oppor-
tunity in favor of unlimited taxes and regulations. 

I am often reminded of the phrase in the Bible 
that, they know not what they do. 

Something similar happened in every other coun-
try.  Socialism swept the world, not because today’s 
believers are evil, but because so many of their teach-
ers’ teachers were a century ago.  

This brings us to …  
…the tipping point 

The country and the government are not the same 
thing.  The country is wonderful.  The government — 
the swamp — is its most dangerous enemy.  

 Under the influence of runaway politics, America 
has now been corrupted to the point where the chief 
determinant of your net worth is not your honor or in-
dustriousness, but your ability to keep politicians 
from stealing your money to buy votes.   

In 2014 we reached the tipping point.  Under the 
heavily socialist Obama, 52% of the population was 
now receiving some sort of handout from govern-
ment.3 And, it’s a safe bet that every one of these 

3 “We’ve Crossed the tipping Point…,” FORBES website, Jul. 
2, 2014. 

Early Warning Report Velocity Estimate 
 

 
 

Continuing our velocity analysis from last 
month, I see more and more Keynesian commen-
tary claiming that despite the trillions of new dol-
lars that have been created out of thin air, inflation 
will not be a problem,  

This is whistling past the graveyard.  I think of-
ficials may have reversed their strategy.  Instead of 
trying to talk velocity up, they’re trying to talk it 
down.  They probably reason that if they can create 
enough confidence the dollar will retain its value, 
people will not dump dollars and trigger a runaway 
inflation. 

Will it work?  I give it a 5% probability. 
Between March 9, 2020 and June 1, 2020, fed-

eral officials created 3.5 trillion dollars.2 Then in 
December they voted to distribute another $900 bil-
lion.  And now Biden is planning a further $1.9 tril-
lion. 

They obviously have developed an inflationary 
mindset far more deranged than any before seen in 
American history.   

As explained last month, Federal officials as-
sume they got away with the huge inflation of the 
money supply from the Great Recession, and they 
think they can do it again. 

But the evidence says they cannot.  Prices of 
stocks, homes and precious metals have been soar-
ing.  I truly hate being certain about anything, but I 
cannot escape the feeling that an inflationary crisis 
within two years is baked in the cake. 

Be sure your broker or financial advisor under-
stands velocity, which few do.  You might give 
him or her my short Uncle Eric book, THE 
MONEY MYSTERY.  800-509-5400 or rich-
ardjmaybury.com/books. 
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      February 2021, page 4              
January 1998, page 3

saying, see, taking out a
second mortgage to buy
stocks was a good idea
after all, let’s take out a
third!

So far, we are replaying
1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!

New Investment Opportunities
Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!

Economy, Investment Forecast
January is when we investment writers issue our

forecasts for the new year, to set ourselves up for next

My Next Chaostan Speeches
I will be the keynote speaker at the Resource Consultants Wealth Protection

‘98 conference in Phoenix on March 21, and I will be available for questions
and answers afterward.  The fee is $99 but I have arranged for subscribers to
attend for $69 if you call before February 15.  800-494-4149.

I will also speak at Rick Rule’s “Bottom Fishing” investment conference on
March 14-15 in San Diego. The fee is $125.  Call 410-223-2532.

SUGGESTED VENDORS

•Treasury Bills:  American Century Fund, 800-321-8321
•Natural resource stocks: Global Resource Investments, 800-477-7853
•Precious Metals: Pat Gorman 800-494-4149; Bill Bradford 800-854-6991; Ron
Paul Co. 800-982-7070; Miles Franklin, Ltd. 800-822-8080.
•Gold Stock Accounts:  Gerbino & Co., 310-550-6304
•Swiss Investments: JML Swiss Investment Counselors, PO Box 4264-M3,
6304 Zug, Switzerland; or Miles Franklin, Ltd.  800-822-8080;
•Diversified mutual fund:  Permanent Portfolio Fund, 800-531-5142
•Commodities and commodity options:  Sue Rutsen & George Koziol, Fox
Investments, 800-621-0265
• Weapons and Security Equipment stocks, Bruce Green, Sheperd Financial
Group, 800-469-5978
• Foreign stocks and bonds:  Peter Schiff, Euro-Pacific Capital, 800-727-7922
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think that over the next few years it will be the short
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Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
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another ammunition maker, Primex (PRMX,
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folks would like their checks to be larger.  It is no 
small part of the reason Biden won. 

So, we’ve now reached the crisis foreseen by 
economist Howard Kershner in 1966: 

 

“When a self-governing people confer upon 
their government the power to take from some 
and give to others, the process will not stop un-
til the last bone of the last taxpayer is picked 
bare.” 
 

To buy votes, the federal swamp alone (not includ-
ing the state and local quagmires) has 72 welfare pro-
grams.4 

As far as I can see, there is no realistic way to fix 
this debacle quickly.  The majority rules, and there is 
no way they will vote to give up their handouts. 

The good news is that to keep the handouts flow-
ing, governments at all levels are committing slow fi-
nancial suicide, and I think they will succeed.   

The wise course is to batten your hatches and wait 
out the storm. January’s political upheaval is likely 
the beginning of our chance to make a fresh start. 

The great news is, the most important step in the 
fresh start — wresting children’s minds away from 
government control — is now arriving via… 

...the collapse of government-controlled 
 education 

Why do so many highly educated people believe 
in socialism?   

Primary knowledge.   
 “Give me a child until he is seven and I will own 

him for life.”  This maxim has been attributed in vari-
ous forms to sages as far back as Aristotle.   

Its truth is undeniable.  Although some of us, such 
as EWR readers, fall through the cracks, a valid gen-
eralization is that what we are taught at early ages 
sticks with us and strongly forms our view of reality 
for the rest of our lives.  Primary paradigms are prac-
tically indestructible. 

In the mass production factory-model schools, the 
children do not just learn socialism, they live it. Al-
most everything they do is controlled by mandates 
handed down from authorities they never met and 
know nothing about.  

A child’s thinking is so completely controlled he 
or she is not even allowed to use the restroom without 
permission. 

Samantha and I were public school teachers, until 
we ran away screaming.  I remember the first time I 

                                                
4 “When welfare pays better than work,” N.Y. POST website, 
Aug. 19, 2013. 

had an 18-year old female student ask me if she could 
use the restroom.  I thought, this is sick.  How did I 
get myself into this situation?  A young woman has 
just asked me, a 27-year old male, for permission to 
relieve herself.  Why doesn’t anyone rebel against 
this outrage? 

Because since kindergarten we’ve all been tacitly 
taught that we are the property of the state and have 
no real rights. 

When we are so thoroughly brainwashed as little 
kids, the high schools and colleges have no trouble 
teaching us to believe in central control of our entire 
existence for the rest of our lives.  

The great breakthrough has arrived 
The December 16, 2020 WALL STREET JOURNAL 

contained a lengthy front page article titled “Teacher 
Shortage Worsens Pandemic Woes in Schools.” 

These mass production illiteracy mills were al-
ready little more than baby sitters and political propa-
ganda machines.  What they did best was make chil-
dren hate to learn and teachers hate to teach. 

The covid-19 hysteria has made these satanic mills 
much worse.  Teachers are fleeing in droves. 

Like a World War I fighter plane, the whole public 
school madhouse was held together by chewing gum 
and bailing wire.  What’s happening now is an educa-
tional crack up.  Covid-19 swept away the chewing 
gum and bailing wire, and the whole rickety structure 
has crashed.  

The WSJ reports that across the country the 
teacher shortage has become so acute that some 
school districts have downgraded the minimum edu-
cational level for teachers from bachelor degree to 
high school diploma. 

The most important thing that’s ever happened is… 
…this collapse of the government-controlled 

school industry and resulting freeing of our children’s 
minds. 

In home-education, a child’s primary paradigms 
are decided not by bureaucrats with political agendas 
but by people who love the child.  

The true agenda of government-controlled schools 
is not education but the production of graduates who 
lean hard left and believe the solution to every prob-
lem is more government.  It’s a religion.  And it now 
has one foot in the grave and the other on a banana 
peel. 

More of the good news:  home schooling has been 
a growth industry for four decades.  It has fostered 
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after all, let’s take out a
third!

So far, we are replaying
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Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.
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repetition of history is as dependable as the seasons.!
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15-year stock boom, then the market now has a
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This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
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purchased with borrowed
money — cars,
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market, giving the market an artificial boost.
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debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
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Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
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selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
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stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!

Economy, Investment Forecast
January is when we investment writers issue our

forecasts for the new year, to set ourselves up for next

My Next Chaostan Speeches
I will be the keynote speaker at the Resource Consultants Wealth Protection

‘98 conference in Phoenix on March 21, and I will be available for questions
and answers afterward.  The fee is $99 but I have arranged for subscribers to
attend for $69 if you call before February 15.  800-494-4149.

I will also speak at Rick Rule’s “Bottom Fishing” investment conference on
March 14-15 in San Diego. The fee is $125.  Call 410-223-2532.

SUGGESTED VENDORS

•Treasury Bills:  American Century Fund, 800-321-8321
•Natural resource stocks: Global Resource Investments, 800-477-7853
•Precious Metals: Pat Gorman 800-494-4149; Bill Bradford 800-854-6991; Ron
Paul Co. 800-982-7070; Miles Franklin, Ltd. 800-822-8080.
•Gold Stock Accounts:  Gerbino & Co., 310-550-6304
•Swiss Investments: JML Swiss Investment Counselors, PO Box 4264-M3,
6304 Zug, Switzerland; or Miles Franklin, Ltd.  800-822-8080;
•Diversified mutual fund:  Permanent Portfolio Fund, 800-531-5142
•Commodities and commodity options:  Sue Rutsen & George Koziol, Fox
Investments, 800-621-0265
• Weapons and Security Equipment stocks, Bruce Green, Sheperd Financial
Group, 800-469-5978
• Foreign stocks and bonds:  Peter Schiff, Euro-Pacific Capital, 800-727-7922
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numerous organizations to help parents get into home 
education and do it well, either on a full-time basis, or 
as a supplement to the conventional mass production 
schooling.  (One way to get started is to Google 
“home schooling organizations in my area.”) 

My Uncle Eric series of 11 books is designed, 
among other things, to teach children how and why 
the system of liberty works so well, and how to pros-
per in the economic jungle that has replaced it.  I 
want to save as many kids as possible from ending up 
like our carpenter. 

 In writing the books, starting in 1989, I was trying 
to do what I could to ensure that when the political 
upheaval came, America would move back in the di-
rection of the American Revolution instead of the 
French Revolution and the Reign of Terror.   

The January 6th storming of Congress was a tiny 
taste of the latter. 

I am thrilled to report that the books are working.  
Having won numerous awards, and endorsed by such 
luminaries as Treasury Secretary William Simon and 
Congressman Ron Paul, Uncle Eric is now a staple of 
the home school movement.  And that movement is, 
more than anything else, the freeing of the children’s 
minds from government control. 

Here is my forecast 
This huge movement, meaning the collapse of the 

government controlled schools and rise of home edu-
cation, will last and continue growing.  This growth 
will, I believe, be due mainly to an overwhelming 
force:  under the pressure of covid-19, millions of the 
young have been kept home, and their parents have 
discovered that children who are not plagued by the 
peer pressure at school develop their own unique per-
sonalities.  And their parents like them more. ♦ 

 
Most helpful brand of economics 
 

It does not matter how brilliant you are about fi-
nance or economics if you are not also knowledgea-
ble about the real nature and behavior of govern-
ments. 

For investing decisions in today’s heavily politi-
cized economy, there is no such thing as right and 
wrong.  There’s just lucky and unlucky. 

Our overlords have free wills and they change 
their minds.  We can never know what they will do to 
us — what laws they will make up or policies they 
will change — because even they don’t know.  They 
are forever distracted by trying to deal with the un-
foreseeable disasters stemming from their past en-
croachments. 

This newsletter assumes the best path to follow is, 
try to find strategies and tactics that increase your 
chances of being lucky, and decrease your chances of 
being unlucky.  This brings us to … 

… political reality investing 
An economic system is the result of its legal sys-

tem.  If the laws are insane, which nearly all of to-
day’s are, then the economy will be too, which it is.  
This means flows of money are shifted endlessly for 
political purposes, and you must know how to stay on 
the winning end of these flows instead of the losing 
end. 

There are two primary schools of thought in eco-
nomics — socialism (or its philosophical offspring 
Keynesianism) and Austrianism (so named because 
its founders were from Austria). 

Austrianism is not infallible, but it is far better 
than any alternative I’ve seen. 

No investment or financial forecast can be realistic 
unless it begins with an economic forecast that is too. 

Unlike socialism or Keynesianism, Austrianism 
recognizes that the economy is not a machine, it is 
people.  People cannot be sped up, slowed down, 
fine-tuned or overhauled.  But both major political 
parties, the bulk of the mainstream press and most 
economists think political tinkering can work.  These 
people use the socialist/Keynesian models they were 
taught in high school and college. 

As far as I know, the only model of economics 
that sees the reality that the economy is an ecology — 
because humans are biological — is Austrianism.  
Make sure your investments and business plans are 
based on forecasts that use Austrianism.  

Austrian economists recognize that economics is 
the study of human behavior, not machinery.  Hu-
mans change their minds.  So economics can only see 
clearly backwards, describing what has happened, not 
what will happen.   

A forecast should stem from probabilities, not cer-
tainties.  Certainty is amateurish and treacherous. 

The leading lights of Austrianism are Nobel laure-
ate F.A. Hayek and his mentor, Ludwig von Mises.  I 
recommend anything written by them, as well as by 
their protégés Murray Rothbard, Henry Hazlitt and 
Hans Sennholz.  You can find a list of 46 other Aus-
trians by Googling “list of Austrian economists.” 

As in other disciplines, except perhaps Newtonian 
physics, Austrians are not in complete agreement 
with each other; but they are close. 
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saying, see, taking out a
second mortgage to buy
stocks was a good idea
after all, let’s take out a
third!

So far, we are replaying
1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!

New Investment Opportunities
Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!

Economy, Investment Forecast
January is when we investment writers issue our

forecasts for the new year, to set ourselves up for next

My Next Chaostan Speeches
I will be the keynote speaker at the Resource Consultants Wealth Protection

‘98 conference in Phoenix on March 21, and I will be available for questions
and answers afterward.  The fee is $99 but I have arranged for subscribers to
attend for $69 if you call before February 15.  800-494-4149.

I will also speak at Rick Rule’s “Bottom Fishing” investment conference on
March 14-15 in San Diego. The fee is $125.  Call 410-223-2532.

SUGGESTED VENDORS

•Treasury Bills:  American Century Fund, 800-321-8321
•Natural resource stocks: Global Resource Investments, 800-477-7853
•Precious Metals: Pat Gorman 800-494-4149; Bill Bradford 800-854-6991; Ron
Paul Co. 800-982-7070; Miles Franklin, Ltd. 800-822-8080.
•Gold Stock Accounts:  Gerbino & Co., 310-550-6304
•Swiss Investments: JML Swiss Investment Counselors, PO Box 4264-M3,
6304 Zug, Switzerland; or Miles Franklin, Ltd.  800-822-8080;
•Diversified mutual fund:  Permanent Portfolio Fund, 800-531-5142
•Commodities and commodity options:  Sue Rutsen & George Koziol, Fox
Investments, 800-621-0265
• Weapons and Security Equipment stocks, Bruce Green, Sheperd Financial
Group, 800-469-5978
• Foreign stocks and bonds:  Peter Schiff, Euro-Pacific Capital, 800-727-7922
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saying, see, taking out a
second mortgage to buy
stocks was a good idea
after all, let’s take out a
third!

So far, we are replaying
1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!

New Investment Opportunities
Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!

Economy, Investment Forecast
January is when we investment writers issue our

forecasts for the new year, to set ourselves up for next

My Next Chaostan Speeches
I will be the keynote speaker at the Resource Consultants Wealth Protection

‘98 conference in Phoenix on March 21, and I will be available for questions
and answers afterward.  The fee is $99 but I have arranged for subscribers to
attend for $69 if you call before February 15.  800-494-4149.

I will also speak at Rick Rule’s “Bottom Fishing” investment conference on
March 14-15 in San Diego. The fee is $125.  Call 410-223-2532.

SUGGESTED VENDORS

•Treasury Bills:  American Century Fund, 800-321-8321
•Natural resource stocks: Global Resource Investments, 800-477-7853
•Precious Metals: Pat Gorman 800-494-4149; Bill Bradford 800-854-6991; Ron
Paul Co. 800-982-7070; Miles Franklin, Ltd. 800-822-8080.
•Gold Stock Accounts:  Gerbino & Co., 310-550-6304
•Swiss Investments: JML Swiss Investment Counselors, PO Box 4264-M3,
6304 Zug, Switzerland; or Miles Franklin, Ltd.  800-822-8080;
•Diversified mutual fund:  Permanent Portfolio Fund, 800-531-5142
•Commodities and commodity options:  Sue Rutsen & George Koziol, Fox
Investments, 800-621-0265
• Weapons and Security Equipment stocks, Bruce Green, Sheperd Financial
Group, 800-469-5978
• Foreign stocks and bonds:  Peter Schiff, Euro-Pacific Capital, 800-727-7922
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My strongest criticism of them is that they do not 
offer much how-to advice for using Austrianism to 
guide investors and businesses. 

Therefore, four of my Uncle Eric books do:  UN-
CLE ERIC TALKS ABOUT PERSONAL, CAREER AND 
FINANCIAL SECURITY, WHATEVER HAPPENED TO 
PENNY CANDY?, THE MONEY MYSTERY, and THE 
CLIPPER SHIP STRATEGY.   

Written for ages 14 to 94, these books are unusu-
ally fast and easy reading.  I promise that when you 
finish, you will be amazed at how much more you un-
derstand about protecting your money, and earning 
more.  Austrianism is that revealing.  You can get the 
books at RichardJMaybury.com/books or 800-509-
5400. 

As far as I have been able to discover, all members 
of the new ruling regime in DC are fanatical 
Keynesians and socialists, so you need these books 
now more than ever before. ♦ 

 

Profit from covid-19 recovery 
 

The new vaccines are coming on line, and velocity 
is on the rise, so the covid-19 black swan appears to 
be on its last legs. Prospects for the 2021 economy 
appear good.   

But there are still dangers, mostly from the Federal 
Reserve’s crushingly low interest rate policy and 
from the residual effects of the disease.  Countless 
businesses will never reopen, signaling continued 
high unemployment and personal bankruptcies among 
other troubles. 

But there are three trends that are probably real 
and promising, due to political patronage.  They’re 
not lovely, but they’re reality. 

1. At least a decade of infrastructure repair and 
expansion. 

2. A surge in renewable energy development and 
implementation. 

3. Greater federal and private support to fight cli-
mate change. 

Two companies we’ve suggested before have cen-
tral roles to play in each of them.  Caterpillar (CAT) 
and Vestas Wind Systems (VWDRY) are looking 
even more promising than they were a few months 
ago. 

For #2 and #3, Brookfield Renewable Partners 
(BEP) owns and operates one of the biggest and most 
valuable portfolios of renewable power assets, includ-
ing wind, solar and hydroelectric. 

With the improving economic outlook, I repeat my 
three recent “fallen angel” suggestions, Boeing (BA), 
General Electric (GE), and Ford (F).  All appear to 
be clawing their way back to success. 

With the overall level of uncertainty still so high, 
I’m also repeating my suggestion to hold long term as 
protective stocks WalMart (WMT) and Dollar Gen-
eral (DG).  Both have excellent track records for per-
forming in good times and bad. 

Finally, the travel and leisure industry has taken a 
horrific pounding from the covid-19 crisis, and some 
of the stocks are so beaten down they are hard to re-
sist.  I would not buy a lot, but Carnival Corpora-
tion (CCL) looks mighty tempting.  It owns cruise 
ships, hotels, excursion rail cars, motor coaches and 
other travel and leisure assets that will be in great de-
mand as the epidemic ends. 

Also, the entertainment industry should bounce 
back.  Cinemark Holdings (CNK) operates 548 the-
aters in 41 states and 15 Latin American countries. 

The covid-19 black swan is dying, but we are not 
out of the woods yet, so there are still bargains to be 
had.  But don’t wait too long to pick up a few.  If I am 
right about money supply and velocity, the stock mar-
ket is headed for the moon. ♦ 
 
Watch the Hagia Sophia  

 

In 1981, I wrote a widely acclaimed 22-page spe-
cial report called THE THOUSAND YEAR WAR 
(TTYW).  It explained a coming escalation of the 
wars in the Mideast, and warned that Washington 
should depart the area immediately.   

Two years later a bomb destroyed a US barracks 
in Beirut, killing 241 marines.  Washington took the 
bait, diving more deeply into the Mideast tar pit.  

A half-million TTYWs were distributed, and the 
report was eventually expanded to become the Uncle 
Eric book of the same name. 

Ever since, when something major seemed to be 
developing in the Islamic world, but the mainstream 
media had been ignoring it, I’ve given my readers up-
dates.  This is another, including history gleaned from 
EWRs going back more than 30 years. 

By the way, an interesting sidelight:  In 1999, an 
FBI agent was talking to a friend of mine.  He told 
her that he could not say how he knew, but “Maybury 
is right” about what was coming.  Two years later the 
World Trade Center came down. 

Update on the Turkish time bomb 
Dominating the Mideast, Turkey’s Ottoman Em-

pire (1299-1922) was once one of the most successful 

https://www.earlywarningreport.com/books.html


 

 

      February 2021, page 7              
January 1998, page 3

saying, see, taking out a
second mortgage to buy
stocks was a good idea
after all, let’s take out a
third!

So far, we are replaying
1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!

New Investment Opportunities
Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!

Economy, Investment Forecast
January is when we investment writers issue our

forecasts for the new year, to set ourselves up for next

My Next Chaostan Speeches
I will be the keynote speaker at the Resource Consultants Wealth Protection
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January 1998, page 3

saying, see, taking out a
second mortgage to buy
stocks was a good idea
after all, let’s take out a
third!

So far, we are replaying
1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!

New Investment Opportunities
Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!
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Henry Madison Research, Inc. Since 1982

EWR Archive, 1991-2007 Page 765 of 1574

civilizations in history.  Spurred by strong emphasis 
on free trade, its economic advancement was amazing 
for its time.   

Spreading north and south from the Silk Road and 
throughout the Mediterranean, Turkic language, cul-
ture and religion — Islam — stretched from near Gi-
braltar to the Pacific.   

Think about it.  Look at a globe.  At one time a 
person could travel that distance speaking only Tur-
kic.  Can you name any other time in history when 
such a thing was possible? 

The ancient clash... 
...between the Islamic world and the Christian 

world began in 64 BC when the army of Roman Gen-
eral Pompeius Magnus came out of Europe to attack 
Arabs in what is now Syria. 

Eventually the Romans became Christians and the 
Arabs became Muslim.  The Romans vs. Arabs war 
morphed into the Christians vs. Muslims vendetta we 
are still fighting today. 

In the Barbary Wars (1801-1815), the US govern-
ment got into it on the side of the Europeans, but then 
wisely withdrew.  

Oil was discovered in Iran in 1909, and Saudi Ara-
bia in 1938.   

In 1945, President Franklin Roosevelt got us back 
into the war, helping the Saudi tribe conquer and 
dominate the other tribes of the Arabian Peninsula.  
Ever since, America has been entangled in this sense-
less mayhem that began in 64 BC. 

The Turkish government (in Ankara) joined Nato 
in 1952.  In 2005 it also began trying to join the 
European Union.  But this westward tilt has ended.  
Seeing Turks in various unflattering ways, the 
Europeans rejected them. 

I have suggested that Washington’s best way out 
of the Mideast is to turn it over to the Turks, who 
once ruled it.  But the EU insulted the Turks, and 
many Turks who were westernizers no longer are. 
The attempted westward shift ended on Feb. 20, 
2019.  

Today it is easy to imagine a group of Turkish of-
ficials secretly arguing that the move toward Europe 
was a mistake, and shifting south and east to revive 
the Ottoman Empire should be their new plan.  

It’s also easy to imagine US officials secretly de-
ciding to help aid this effort in hopes Ankara will re-
take and control the region.  

                                                
5 PALs (Permissive Action Links) are meant to prevent un-
authorized use of loaned nukes, but these days are proba-
bly useless.  Like everyone else, Turks have computers. 

Whether planned or not, I think this is exactly 
what has begun to happen.  Ankara is reviving the Ot-
toman Empire. 

Important:  Except for the US, Ankara has the best 
army in Nato; it is the 400-pound gorilla of the Mid-
east.  It even has the Russian S-400 missile defense 
system, a sizable air force, and nuclear weapons sup-
plied by Washington.5   

Ankara has also taken over Nato’s quick reaction 
response force.  (Can you say blitzkrieg?) 

Update 
That completes our brief overview of the forces at 

work to revive Ottoman rule. 
As I have warned so often, in the Mideast, religion 

is politics.  

 
 
The government of Qatar, which is at the center of 

the oil rich Persian Gulf region, has for years been on 
the outs with the rulers of Saudi Arabia, Bahrain, 
Egypt and the UAE.  This “Arab Quartet” does not 
like the Qatar regime’s support for some fundamen-
talist Muslim groups, or for broadcasts of Al Jazeera, 
which sometimes tell an unsettling amount of truth 
about honchos of the Arab Quartet. 

In 2017, the quartet severed diplomatic relations 
with Qatar’s rulers and levied a blockade.   

A blockade is so serious it is generally considered 
as the final step to war. 

In defiance of the quartet, Turkey’s rulers have re-
cently been deepening ties with Qatar. 
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saying, see, taking out a
second mortgage to buy
stocks was a good idea
after all, let’s take out a
third!

So far, we are replaying
1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!

New Investment Opportunities
Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
excellent, but don’t take the investment advice, it is
biased long.

Firms that tend to be
hurt worst in down markets
are those that are interest-
rate sensitive, meaning
those selling goods usually
purchased with borrowed
money — cars,

refrigerators, heavy machinery, etc.!

" The USG is an enormous mouth to feed, a
tremendous drag on the economy.  This burden has
been disguised by the USG collecting less taxes than
are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
armored personnel carrier.  When the next big war hits
the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
them at 800-425-1071.!

" The 7/97 EWR contains the War Portfolio.
Updated annually, this is a list of 51 investments
expected to earn big profits from the spreading wars in
Chaostan.  Long included in this list has been top
ammunition maker Alliant Techsystems.  In 1996,
another ammunition maker, Primex (PRMX,
NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!

Economy, Investment Forecast
January is when we investment writers issue our

forecasts for the new year, to set ourselves up for next

My Next Chaostan Speeches
I will be the keynote speaker at the Resource Consultants Wealth Protection

‘98 conference in Phoenix on March 21, and I will be available for questions
and answers afterward.  The fee is $99 but I have arranged for subscribers to
attend for $69 if you call before February 15.  800-494-4149.

I will also speak at Rick Rule’s “Bottom Fishing” investment conference on
March 14-15 in San Diego. The fee is $125.  Call 410-223-2532.
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1929, when one of the
most important banks in Europe, Boden-Kredit-
Anstalt, went on the skids.  This triggered a global
domino effect, widely reported.  US stock investors
ignored it, until they were smashed by it.

History repeats.  It may not repeat in its details, but
in its broad government-created shipwrecks, the
repetition of history is as dependable as the seasons.!

" Be sure to check out Ellen McGirt’s newsletter
page on http://www.stockscape.com.  Ellen is one of
my favorite people, and a fine writer.!
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Being “long” means betting an investment’s price

will go up.  “Short” means the opposite.  Most
investors are long because they are amateurs who
don’t know anything about “selling short.”

For 15 years the stock market has been biased long,
so millions of amateurs have been looking like
geniuses.  They’ve been fish swimming with the
current, birds flying with a tailwind.

If I am right that the spreading troubles in the
world’s weaker economies are putting an end to the
15-year stock boom, then the market now has a
downward bias. The current has reversed, the tailwind
has become a headwind.

This reversal of bias greatly increases the risks of
being long, and to the same extent reduces the risks of
selling short.

You can pick a stock you think will go down, short
it, and even if you are wrong in your analysis of the
stock itself, possibly still make a killing when the
general market drags the stock down.

To learn about short selling, go to a bookstore and
get Dun & Bradstreet’s GUIDE TO YOUR INVESTMENTS by
Nancy Dunnan.  The book’s explanations are
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biased long.

Firms that tend to be
hurt worst in down markets
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tremendous drag on the economy.  This burden has
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are necessary to keep it fed, and borrowing much of
the shortfall from foreigners.  This outside source of
money has left more money available for the stock
market, giving the market an artificial boost.

Now that foreigners are having trouble paying their
debts, they are likely to sell their US bonds, driving up
interest rates.  This would contribute to the downward
bias in stocks, making short selling even less risky.

Why swim against the current when you can turn
around and swim with it?  Learn about short selling.  I
think that over the next few years it will be the short
sellers who will be admired for their brilliance.!

" Best short sales are likely to be auto companies.
Even in the economic boom they were using only 65%
of their production capacity, and they have a hidden
kicker on the downside.  They’ve become dependent
on their new fad, the high-markup sport utility vehicle,
which boasts the same weight and gas mileage as an
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the Persian Gulf, these gas guzzlers will hemorrhage
red ink.  But if you don’t want to do your own short
selling, consider Rydex Ursa Fund (RYURX, 800-
820-0888) and Prudent Bear Fund (BEARX, 888-778-
2327), they’ll do it for you.!

" Over the next five years, the only stocks I believe
will do well in the face of the new global economic
shakeout are those that stand to profit from the turmoil
in Chaostan.  If you want to stay in stocks, Martin
Truax and Ron Miller at Smith-Barney in Atlanta have
developed their own Chaostan type portfolio.  Call
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NASDAQ) was spun off from Olin.  Primex has had
problems but it’s looking healthier now, you might
want to add it to your War Portfolio.!
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On another front, Ankara aided the rulers of 
nearby Azerbaijan in their war with the rulers of Ar-
menia.  Most Armenians are Christian, and Turks and 
Azerbaijanis are Muslim. 

With Turkish help, Azerbaijanis won, giving An-
kara a secure trade route through Armenia and Azer-
baijan to Central Asia, including a connection to Bei-
jing’s Belt and Road system. 

Note that this revives the Ottoman Empire’s Silk 
Road system that long ago enabled Turkish rulers to 
muscle southern Asia and the Mideast.  

 

 
 

Hagia Sophia:  Ground Zero 
Built in 537 AD as a Christian cathedral, Hagia 

Sophia (Hi-yah So-fee-ah) in Istanbul is one of the 
most significant buildings in the Islamic World.  In 
1453, it was converted into a mosque, and became 
perhaps the most important icon of Ottoman civiliza-
tion, till it was converted into a secular museum in 
1935.   

This conversion signaled Turkey’s redirection 
westward. 

Then last year, Hagia Sophia was converted back 
to a mosque, symbolizing that Turkey is no longer a 
secular state; it is back to being Islamic. 

So, as Ankara was reconverting Hagia Sophia into 
a mosque last year, it was also moving militarily.  It 
successfully pushed east and south into its ancient 
stomping grounds of Central Asia and the oil rich 
Persian Gulf. 

If you and I can see this Ottoman rebirth develop-
ing, so can the CIA and other intelligence agencies 
around the world.  It is a safe bet that Washington and 
other governments are secretly deciding what they 
plan to do about it. 

                                                
6 “Italy plans new destroyers…,” DEF. NEWS, Nov. 2020, 
p.32. 

Washington may want this rebirth, as a replace-
ment for US forces in the region.  But other regimes 
almost certainly do not. 

Odds are that in one or more capitols, covert oper-
ations are being planned to either help give rise to a 
new Ottoman Empire, or undermine it, depending on 
whether a given nation’s power junkies expect the 
new empire to be a boon for them or an obstacle. 

DEFENSE NEWS comments that “Italy is renewing 
its navy amid the Mediterranean Sea’s shift from a 
backwater to a tinderbox as Turkey throws its weight 
around….”6 

Yet how much have you heard about this spectacu-
lar geopolitical shift in the mainstream press? 

Implications for investors 
Odds are high that the symbolic Hagia Sophia will 

be Ground Zero for whatever happens, so watch for 
news about it.  When the mainstream finally notices, 
defense stocks may surge. 

Let me emphasize, Ankara’s moves east and south 
have a heavy military cast.  So war, either deliberate 
or accidental, may erupt at any time.  This would al-
most certainly be good for precious metals as well as 
defense stocks. 

Summarizing, I have been reporting to you about 
Turkey and the coming new Ottoman Empire since 
the September 1991 EWR.  Incidentally, that article 
turned out to be an almost word-for-word forecast of 
what is happening now.  Yet the mainstream news 
media reman oblivious.   

I could still be wrong, but it looks to me that hav-
ing been rejected and insulted by the Europeans — 
again — the Turks are finally getting it done, in the 
center of the most fractious part of the world.  If this 
continues, it could be colossal.  Stay tuned.	♦ 
 

➥ The school of hard knocks is the best school, but 
the tuition can be a bear.  That’s why EWR exists.  In 
our 53 years together, Samantha and I have paid that 
tuition, and to help you avoid it as much as possible, 
we make it our mission to pass along as much of the 
wisdom it bought as we can.   

For more than 40 years we have been warning 
about and explaining a coming economic and political 
crisis of historic proportions.  I think there’s a 90% 
probability it has arrived.  Some people will be se-
verely harmed, and others will benefit greatly. We 
will continue doing all we can to keep you in that se-
cond group. ♦ 
 




